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1 . THERE IS QUOTED BELOW A PRESS RELEASE FROM DEPARTMENT 
OF JUSTICE OF JULY 27 REGARDING A FINAL CONSENT DECREE 
WHICH WOULD SETTLE JUSTICE'S ANTITRUST SUIT AGAINST 21 
U.S. PUBLISHERS, AND INVOLVING THE BRITISH PUBLISHERS 
ASSOCIATION. THIS CASE AROUSED CONSIDERABLE ATTENTION 
IN THE BRITISH PRESS AND IN UK GOVERNMENT CIRCLES. 

PURSUANT TO OECD PROCEDURES ON RESTRICTIVE BUSINESS 
PRACTICES, THE EMBASSY IS REQUESTED TO NOTIFY APPROPRIATE 
UK AUTHORITIES OF THIS OUTCOME. 

2. TEXT OF PRESS RELEASE FOLLOWS: 

QUOTE: THE DEPARTMENT OF JUSTICE FILED A PROPOSED CONSENT 
DECREE TODAY THAT WOULD TERMINATE A CIVIL ANTITRUST SUIT 
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AGAINST 21 MAJOR AMERICAN PUBLISHING HOUSES CHARGED WITH 
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CONSPIRING TO DIVIDE WORLD MARKETS FOR THE SALE OF ENGLISH- 
LANGUAGE BOOKS. 

- ATTORNEY GENERAL EDWARD H. LEVI SAID THE PROPOSED 
DECREE, WHICH WILL BECOME FINAL AFTER APPROVAL BY THE 
COURT, WAS FILED IN U.S. DISTRICT COURT IN NEW YORK CITY. 

- THE SUIT, FILED NOVEMBER 25, 1974, CHARGED THAT THE 
PUBLISHERS HAD ENTERED INTO AGREEMENTS SINCE 1947 TO 
ALLOCATE EXCLUSIVE MARKETING TERRITORIES THROUGHOUT THE 
ENGLISH SPEAKING WORLD, AND THAT THEY MONITORED AND 
ATTEMPTED TO SUPPRESS ACTUAL AND ATTEMPTED BREACHES OF 
THE ALLOCATION AGREEMENTS, IN VIOLATION OF SECTION 1 OF 
THE SHERMAN ACT. 

- ASSISTANT ATTORNEY GENERAL THOMAS E. KAUPER, IN 
CHARGE OF THE ANTITRUST DIVISION, SAID THE PROPOSED DECREE 
WOULD PROHIBIT THE DEFENDANTS FROM ENTERING INTO AGREE- 
MENTS WITH TWO OR MORE PUBLISHERS TO ALLOCATE TERRITORIES 
OR CUSTOMERS FOR THE PUBLICATION, SALE, OR DISTRIBUTION 

OF BOOKS. 

- THE PROPOSED DECREE ALSO ENJOINS THE DEFENDANTS 
FROM ENTERING INTO ANY BILATERAL AGREEMENT WITH A BRITISH 
PUBLISHER THAT CONDITIONS THE PRESENT GRANT OF AN EXCLU- 
SIVE COPYRIGHT LICENSE TO THE BRITISH PUBLISHER UPON A 
GRANT BACK BY THE BRITISH PUBLISHER TO THE DEFENDANT OF 
AN EXCLUSIVE COPYRIGHT LICENSE FOR A FUTURE BOOK. 

- IN ADDITION, THE DECREE WOULD PROHIBIT THE DEFENDANTS 
FROM ENFORCING ANY RESTRICTION ON THE RESALE OF BOOKS 
LAWFULLY PUBLISHED ABROAD, EXCEPT WHERE A STATUTORY RIGHT 
EXISTS TO EXCLUDE THE IMPORTATION OF SUCH BOOKS. 

PRIOR TO THE FILING OF THIS PROPOSED DECREE, THE 
DEPARTMENT OF JUSTICE RECEIVED OFFICIAL NOTIFICATION 
FROM THE PUBLISHERS ASSOCIATION OF GREAT BRITAIN, WHICH 
WAS NAMED AS A CO-CONSPIRATOR IN THIS SUIT, THAT A SO- 
CALLED BRITISH MARKET AGREEMENT (FORMERLY CALLED THE 
"BRITISH PUBLISHERS' TRADITIONAL MARKET AGREEMENT") 
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HAD BEEN TERMINATED AND THAT NOTICE OF TERMINATION HAD 
BEEN GIVEN TO ALL THE MEMBERS OF THE ASSOCIATION. 

- THAT AGREEMENT WAS AN UNDERTAKING WHEREBY MEMBERS 
OF THE ASSOCIATION AGREED NOT TO ACCEPT A COPYRIGHT 
LICENSE FOR A BOOK FROM A FOREIGN AUTHOR OR PUBLISHER 
UNLESS THE LICENSE INCLUDED THE EXCLUSIVE RIGHTS FOR 
PUBLICATION AND DISTRIBUTION OF THE BOOK IN THE "BRITISH 
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TRADITIONAL MARKET." THAT IS A GROUP OF APPROXIMATELY 
70 ENGLISH-SPEAKING COUNTRIES COMPRISING VIRTUALLY ALL 
PRESENT AND FORMER MEMBERS OF THE BRITISH COMMONWEALTH. 

- THE BRITISH MARKET AGREEMENT WAS AN ELEMENT OF THE 
CONSPIRACY ALLEGED IN THE COMPLAINT. 

- IN ACCORDANCE WITH THE ANTITRUST PROCEDURES AND 
PENALTIES ACT OF 1974, A COMPETITIVE IMPACT STATEMENT 
REGARDING THE PROPOSED DECREE HAS BEEN FILED WITH THE 
COURT. 

- BOTH THE PROPOSED DECREE AND THE COMPETITIVE IMPACT 
STATEMENT ARE AVAILABLE FOR INSPECTION AND COPYING ON 
REQUEST IN THE LEGAL PROCEDURE UNIT OF THE ANTITRUST 
DIVISION, ROOM 3305, DEPARTMENT OF JUSTICE, WASHINGTON. 

D.C. 20530. 

- THEY ARE ALSO FILED AND AVILABLE FOR INSPECTION 
IN THE OFFICE OF THE CLERK OF THE U.S. DISTRICT COURT, 

FOLEY SQUARE, NEW YORK, NEW YORK. 

- COMMENTS TO THE DEPARTMENT OF JUSTICE AND THE COURT 
REGARDING THE PROPOSED JUDGMENT ARE INVITED FROM MEMBERS 
OF THE PUBLIC WITHIN 60 DAYS, AND SHOULD BE ADDRESSED TO 
JOEL DAVIDOW, CHIEF, FOREIGN COMMERCE SECTION. ANTITRUST 
DIVISION, DEPARTMENT OF JUSTICE, WASHINGTON, D. C. 20530. 

END QUOTE. KISSINGER 
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